BlueBearTax.com

April 2020

Blue Bear Blue
Ribbon Times
A NEWSLETTER TO INFORM OUR CLIENTS ON THE CURRENT
ISSUES AFFECTING THE TAX AND ACCOUNTING WORLD
Paycheck Protection Program

We’ve had lots of questions regarding the
new PPP small business federal forgivable
loans. These loans, administered by the Small
Business Administration are available to small
businesses hurt by Covid-19. See below for a
few tips. We encourage you to call us and
learn more. There is some fine print you’ll
want to be aware of and we’ve been busy
learning more, so we can assist you.

TAX DAY DELAYED!!!
The Treasury Department and Internal
Revenue Service has officially announced
that the federal income tax filing due date
is automatically extended from April 15,
2020, to July 15, 2020.
Colorado Dept of Revenue has also
extended the deadline to July 15, 2020.

CALL US FOR MORE INFO!

Here’s what self-employed individuals and independent contractors need to know:
• When and where can I apply? Today, supposedly! The PPP says self-employed individuals and
independent contractors began applying April 10. You can apply through an SBA lender, a federally
insured credit union, or a participating Farm Credit System institution. The SBA has a searchable
database of approved lenders.
• What can I use these loans for? Payroll costs (including benefits), rent, mortgage interest, and utilities over
an eight-week period. For a sole proprietor or independent contractor, that means wages, commissions,
income, or earnings from self-employment ($100,000 a year max for each employee).
• Do I have to pay the loan back? Maybe not. As long as you use most of the money on payroll costs, you
should be okay.
• How do I get started? Start by filling out the application (which you can find on the SBA’s website) and
then taking it to an eligible lender.
• How long will this take? Unclear! The SBA, lenders, and basically everyone involved in getting the loans
out to people appear to be completely overwhelmed by the volume of applications. With luck, the sooner
you get started, the better off you’ll be.
This is a fluid situation and information is being updated all the time. Please Call Us for More Information!
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Economic Impact Payment Information
WHO IS ELIGIBLE?
U.S. residents will receive the Economic Impact Payment of $1,200 for individual or
head of household filers, and $2,400 for married filing jointly if they are not a dependent
of another taxpayer and have a work eligible Social Security number with adjusted
gross income up to:
•
$75,000 for individuals
•
$112,500 for head of household filers and
•
$150,000 for married couples filing joint returns
Taxpayers will receive a reduced payment if their AGI is between:
•
$75,000 and $99,000 if their filing status was single or married filing separately
•
112,500 and $136,500 for head of household
•
$150,000 and $198,000 if their filing status was married filing jointly
The amount of the reduced payment will be based upon the taxpayers specific
adjusted gross income.
Eligible retirees and recipients of Social Security, Railroad Retirement, disability or
veterans’ benefits as well as taxpayers who do not make enough money to normally
have to file a tax return will receive a payment. This also includes those who have no
income, as well as those whose income comes entirely from certain benefit programs,
such as Supplemental Security Income benefits.
Retirees who receive either Social Security retirement or Railroad Retirement benefits
will also receive payments automatically.
HOW MUCH IS IT WORTH?
Eligible individuals with adjusted gross income up to $75,000 for single filers, $112,500
for head of household filers and $150,000 for married filing jointly are eligible for the full
$1,200 for individuals and $2,400 married filing jointly. In addition, they are eligible for
an additional $500 per qualifying child. (Payments are NOT eligible if your child is 16 or
over!)
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For filers with income above those amounts, the payment amount is reduced by $5
for each $100 above the $75,000/$112,500/$150,000 thresholds. Single filers with
income exceeding $99,000, $136,500 for head of household filers and $198,000 for
joint filers with no children are not eligible and will not receive payments.
WHAT IF I HAVEN’T FILED MY TAXES RECENTLY?
If you don’t file taxes, use the “Non-Filers: Enter Your Payment Info Here” application to
provide simple information so you can get your payment.
You should use this application if:
• You did not file a 2018 or 2019 federal income tax return because your gross
income was under $12,200 ($24,400 for married couples). This includes people
who had no income.
• You weren’t required to file a 2018 or 2019 federal income tax return for other
reasons
Go to this link to submit your information:
https://www.irs.gov/coronavirus/non-filers-enter-payment-info-here
BEWARE OF SCAMS!!!
The IRS urges taxpayers to be on the lookout for scam artists trying to use the
economic impact payments as cover for schemes to steal personal information and
money. Remember, the IRS will not call , text you, email you or contact you on
social media asking for personal or bank account information – even related to the
economic impact payments. Also, watch out for emails with attachments or links
claiming to have special information about economic impact payments or refunds.

Call Us WITH QUESTIONS.
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Coronavirus Information
Due to the Coronavirus (COVID-19) outbreak, many events for the month of April have
been cancelled. Measures to prevent the spread of the Coronavirus include:
• Avoid large groups of people and large events (150 or more).
• Wash hands thoroughly with hot soapy water (20 seconds is recommended).
• Wash and sanitize surfaces (this includes your cell phone).
Reasoning for Closures:
There are many memes and ideas running wild on the internet. While some
are humorous, they may not be the best idea to follow as they often contain
misinformation. Though difficult, one of the reasons for school and business closures is
to REDUCE the spread of the virus and help contain it. By cooperating and remaining
somewhat isolated, the virus is less able to spread and the duration and severity of the
outbreak is reduced.
Ideas During Isolation:
• Board Games
• Card Games
• Read a Book
• Write a Song
• Learn to Paint/Draw (do anything you’ve never had the time to do).
• Take a walk/hike. Being out in nature is good for you and you can avoid large
groups at the same time! (Try to stay close to home though!)
Loss of Income?
Congress is currently working to find remedies for those who will lose business, jobs,
etc during this time of uncertainty. Employers should be keeping an eye out for tax
credits to cover the costs of sick leave of those who contract the Coronavirus. There
are other measures that may help you and we will try to alert you as more information
comes out about government action to support all Americans.
Keep Calm
It’s important to take care of yourself and your family. Get some exercise, take a
calming bath, tidy up a closet/drawer/storage bin youv’e been meaning to tackle,
watch The Hobbit and Lord of the Rings and all the Harry Potter movies... or a series
you’ve been wanting to catch up on!
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