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A NEWSLETTER TO INFORM OUR CLIENTS ON THE CURRENT 
ISSUES AFFECTING THE TAX AND ACCOUNTING WORLD
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Tax Deductions for Individuals
There are hundreds of deductions 
and credits if you choose to itemize 
your deductions instead of choosing 
the standard deduction. Though you 
may still need to go through your 
deductions to know which to claim. 
Here are some of the most popular 
deductions and credits.

Year end ItemIzatIons

•	 Student Loan Interest Deduction
•	 American Opportunity Tax Credit
•	 Lifetime Learning Credit
•	 Child and Dependent Care
•	 Child tax credit
•	 Adoption Credit
•	 Earned Income Tax Credit (EIC)
•	 Charitable Donations
•	 Medical Expenses
•	 State & Local Taxes
•	 Mortgage Interest deduction
•	 Gambling Loss deduction

•	 IRA Contributions
•	 401(k) Contributions
•	 Saver’s Credit
•	 Health Savings Account
•	 Self Employment Expenses
•	 Home Office deduction
•	 Educator Expenses
•	 Residential Energy Credit
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•	 Advertising and promotion
•	 Business meals
•	 Business use of your car
•	 Charitable contributions
•	 Depreciation
•	 Education expenses
•	 Home office expenses
•	 Legal and professional fees 

(like a bookkeeper)
•	 Retirement contributions

What are itemized deductions?
Itemized deductions are essentially a list of deductible 
expenses you can use to reduce your taxable income. They 
include medical expenses, taxes, the interest you pay on 
your home mortgage, and donations to charity. Taxpayers 
who itemize add up all of their deductible expenses and 
subtract the total from their adjusted gross income (AGI) to 
reach their taxable income.

It’s important to know that there are limitations on certain 
deductions.

•	 Medical and dental expenses 
•	 State and local income taxes and property taxes    
•	 Home mortgage interest 
•	 Gifts to charity
•	 Casualty and theft losses 

call us to learn more!

As a result of the tax cuts and Jobs act (tcJa) there have been a number 
of changes to the itemized deductions you can take as an individual. For 
example, employees can no longer take a deduction for using a home office.  

•	 Self-employed individuals can still take the Home Office deduction and 
deduct home office expenses. 

•	 You can now deduct 60% of charitable donations. 
•	 Unreimbursed employee deductions, miscellaneous deductions which 

exceed 2% of your AGI have been eliminated. 
•	 The Casualty and Theft Losses exemption has been repealed except for 

those living in a federally declared disaster area. 
•	 Medical Expenses now must be over 10% of your AGI in order to qualify. 
•	 The Residential Renewable Energy tax credit has been extended until 2021. 

You can claim 30% of the cost of alternative energy equipment installed on 
or in a home.

•	 The Adoption credit covers up to $14,080 in adoption costs per child with 
special needs and $13,810 for normal adoptions costs.

•	 Certain deductions are phased out on the Student Loan Interest Deduction 
for those individuals making more than $70,000 in maximum adjusted 
gross income (MAGI).



Education costs continue to rise. It’s important to do everything you can to keep the costs down. For 
those considering career changes, improving their job skills with an additional degree, or for parents 
sending a child (or more!) off to college, there are a few deductions and tax credits to be aware of. 

lifetime learning credit
You can deduct up to 20% on the first 
$10,000 in tuition expenses you pay per 
year. The maximum credit is $2,000 on the 
year. $2,000 is the total cap, so if you, your 
spouse and child are all taking courses, you 
cannot take a credit for each person. This 
credit is not limited to the first 4 years of 
undergraduate coursework. Students are not 
required to be full-time for the credit to apply. 
This credit only applies to tuition, student fees 
and registration. It does NOT apply to books, 
supplies, equipment, transportation, living 
expenses or student health fees.

american opportunity tax credit
You can claim 100% of the first $2,000 you paid on tuition, books, equipment and school fees. You can 
also claim 25% on the next $2,000. That’s up to $2,500 in tax credits towards education. Living expenses 
and transportation costs are not eligible expenses. 

student loan interest deduction
If you earned less than $65,000 per year then you can claim all your interest payments on your student 
loan as a deduction. Those making between $65,000 and $80,000 can deduct a reduced percentage of 
their total loan interest. (There are specific rules regarding whether you can deduct the interest depending 
on whether you or your child is trying to claim the deduction, so be sure to talk to us to learn more!) 
Current students making payment on their loans can claim this deduction.
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education deductions and tax credits

the Public service loan Forgiveness Program
While this program is not specifically related to tax issues, it can have a tremendous impact on your 
financial well-being. The intent of the program is that those who work full-time for eligible federal, state 
or local public service jobs (teachers, firefighters, police, etc) can have their student loans forgiven after 
10 years if they’ve made all loan payments on time. However, as you may be aware, there is a great deal 
of controversy over the actual effectiveness of the program and its implementation. Forbes magazine 
reports that up to 99% of borrowers in the program have been rejected for loan forgiveness. This can 
have severe effects on your financial life! Forbes recommends you follow these very important steps to 
make sure that if you apply for the program that you’ll have the desired experience: 1. complete the 
employment certification Form, 2. double check your employment cerification Form for errors, 3. 
ensure that your employer signs your employment certification form, 4. enroll in an income-driven 
federal student loan repayment plan, 5. consolidate your student loans, if necessary*. (*Only certain 
student loans are eligible for the program.)
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November in Colorado can be a wild 
ride! Snow has come early to the 
high country, so you may find yourself 
with warm sunshine on the plains 
and snow in the mountains on the 
same day! Here are some events to 
be aware of:

32nd Annual Holiday Exhibition
Nov 6, 2019 - Nov 30, 2019
Artists on Santa Fe Gallery
The winter holidays will soon be upon 
us and the festivities will begin.

Division FIS - Super G & Giant Slalom
Nov 26, 2018 - Nov 29, 2019
Copper Mountain Resort
Copper prides itself on being the top 
location for training and competition 
for all.

Denver Film Festival
Oct 30, 2019 - Nov 10, 2019
Sie FilmCenter
We invite you to the 42nd annual 
Denver Film Festival

Colorado Country Christmas Gift 
Show - Colorado Springs
Nov 8, 2019 - Nov 10, 2019
Colorado Springs Event Center
Ring in the holidays! Enjoy holiday 
music and decorations while shop-
ping 250 booths...

Denver Fashion Week
Nov 9, 2019 - Nov 17, 2019
Denver Fashion Week (DFW) is Den-
ver’s largest fashion showcase 

Denver Veterans Day
Nov 9, 2019 - Nov 10, 2019
Civic Center Park
Join us as Denver comes together 
to celebrate and commemorate our 
nation’s heroes.

Claude Monet: The Truth of Nature
Oct 21, 2019 - Feb 2, 2020
Denver Art Museum

The Phantom of the Opera
November 6, 2019 - November 17, 
2019
The Buell Theatre

All Colorado Beer Festival
Date: TBD
Colorado Springs
13th annual big beer festival that 
raised $70,000 for charities at a pre-
vious year’s event. It features more 
than 80 Colorado brewers.

Evergreen Winterfest
 Sat, November 9, 2019
Evergreen
Community arts festival showcasing 
handmade gifts along “Main Street” 
inside Evergreen High School.

Winter Sports!
Attend a sporting event near you!
Denver Broncos 
Denver Nuggets
Colorado Avalanche
Denver Eagles
Prep Football, Basketball, Volleyball
Support Your Local Teams!

Skiing, Snowboarding, and Winter 
Sports!
Visit a local ski resort and enjoy the 
powder, the views, or do some Nor-
dic Skiing, Snowmobiling, Ice Skating 
or Snow Shoeing

Arapahoe Basin
Aspen Highlands (Aspen)
Aspen Mountain (Aspen)
Beaver Creek
Breckenridge
Buttermilk (Aspen)
Chapman Hill Ski Area
Copper Mountain
Cranor Ski Area
Crested Butte
Echo Mountain Park
Eldora
Hesperus Ski Area
Howelsen Hill
Kendall Mountain
Keystone
Lake City Ski Hill
Lee’s Hill
Loveland Basin
Loveland Valley
Monarch Mountain
Powderhorn Resort
Purgatory Resort     
Silverton Mountain
Ski Cooper
Ski Granby Ranch     
Snowmass (Aspen)
Steamboat
Sunlight
Telluride
Vail
Winter Park/Mary Jane
Wolf Creek

November Events To Enjoy In Colorado!


