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The SBA advises the following steps in completing 
an application for loan forgiveness.

1. Contact your PPP Lender to obtain the correct 
forgiveness application. Some borrowers can file SBA 
Form 3508 EZ or 3508S, which are shorter applications 
than the Form 3508 that many borrowers will file.

•	 SBA Form 3508 EZ is for borrowers with loan of 
$50,000 or less. 

•	 Form 3508S is for borrowers under at least one of 
three conditions

•	 Self-employed individuals, independent contractors, 
or sole proprietors with no employees; or

•	 Borrowers who did not reduce the wages of any 
employee by more than 25% between January and 
April of 2020; and

•	 Did not reduce the number of employees or average 
paid hours of any employees; or

•	 Was unable to operate at the same level of business 
activity as before Feb 15, 2020 due to compliance 
with public health orders

•	  If the loan amount is more than $2 million, then 
nonprofit borrowers are required to also file Form 
3510 to prove that the loan is necessary for the 
organization's continued existence.

2. Compile your documentation, which may include 
applicable bank statements or payroll service reports, 
employment tax filings, statements of contributions to 
health insurance and retirement plans, mortgage or rent 
payment receipts, and utility payments.     
3. Submit the forgiveness form and documentation to 
your PPP Lender. This includes providing supplemental 
documentation if requested by the lender.
4. Continue to communicate with your Lender 
throughout the process. Your lender will provide notice 
of the forgiveness amount and the due date of the first 
payment on the loan balance. Also, the lender will notify 
the borrower if the SBA conduct a loan review and how 
to appeal certain loan review decisions by the SBA.
Notes:
•	 SBA will deduct any Economic Injury Disaster Loan 

(EIDL) advance amounts from the forgiveness 
amount. 

•	 Borrowers are required to retain certain documents 
for six years after the date the loan is forgiven or 
repaid in full.

•	 Obtaining forgiveness may take up to 5 months. This 
includes up to 60 days for the lender to process and 
approve the forgiveness application and 90 days 
for the SBA to process the application. However, 
forgiveness may be approved sooner than 5 months 
especially for applications with lower amounts.

•	  August 31, 2021 is the last date to apply for loan 
forgiveness

How to seek forgiveness for a PPP loan
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•	 The standard deduction for married couples filing 
jointly for tax year 2021 rises to $25,100, up $300 
from the prior year. For single taxpayers and married 
individuals filing separately, the standard deduction 
rises to $12,550 for 2021, up $150, and for heads of 
households, the standard deduction will be $18,800 
for tax year 2021, up $150.

     
•	 The personal exemption for tax year 2021 remains at 

0, as it was for 2020; this elimination of the personal 
exemption was a provision in the Tax Cuts and Jobs 
Act. 

     
•	 Marginal Rates: For tax year 2021, the top tax rate 

remains 37% for individual single taxpayers with 
incomes greater than $523,600 ($628,300 for 
married couples filing jointly). The other rates are:

     
•	 35%, for incomes over $209,425 ($418,850 for 

married couples filing jointly);
•	 32% for incomes over $164,925 ($329,850 for 

married couples filing jointly);
•	 24% for incomes over $86,375 ($172,750 for 

married couples filing jointly);
•	 22% for incomes over $40,525 ($81,050 for married 

couples filing jointly);
•	 12% for incomes over $9,950 ($19,900 for married 

couples filing jointly).
•	 The lowest rate is 10% for incomes of single 

individuals with incomes of $9,950 or less ($19,900 
for married couples filing jointly).

         
•	 For 2021, as in 2020, 2019 and 2018, there is no 

limitation on itemized deductions, as that limitation 
was eliminated by the Tax Cuts and Jobs Act.

     
•	 The Alternative Minimum Tax exemption amount for 

tax year 2021 is $73,600 and begins to phase out 
at $523,600 ($114,600 for married couples filing 
jointly for whom the exemption begins to phase 
out at $1,047,200). The 2020 exemption amount 
was $72,900 and began to phase out at $518,400 
($113,400 for married couples filing jointly for whom 
the exemption began to phase out at $1,036,800).

What’s New for 2021?

Boosting retirement savings

If you’ve resolved to save a few extra 
dollars in your retirement account at 
work, the IRS has raised the employee 
contribution limit for 401(k), 403(b) and 
most 457 plans to $19,500, up from 
$19,000 in 2019.

If you’re age 50 or older, you can kick in an 
additional $6,500. That’s also a bump up 
from $6,000 in 2019.
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WAnT To knoW More?
CAll US WITH QUeSTIonS!

Slash S-Corp Taxes for Good
1. reduce owner’s Wages
S-corp owners can slash personal payroll taxes by 
$8,000-$20,000 a year by lowering their inflated salaries. 
Lowering your salary allows the owner to take their 
remaining S-corp earnings as distributions which aren’t 
subject to self-employment tax. However, you need to 
make sure you don’t drop the salary below what the 
IRS considers “reasonable compensation”, as a yearly 
income of menial means will flag your return for potential 
audit. It’s also important to never take a distribution 
unless you have a salary.

2.  Cover owner’s Health Insurance Premiums
Most healthcare business owners don’t realize you need 
to run your health insurance through your S-corp to 
deduct it. Next, for the owner or employee that owns 
more than 2% of the company, an S-corp can establish 
a health insurance plan in one of two ways: the S-corp 
pays the premium for the owner or family, or the S-corp 
reimburses the owner for the premiums.
3.  employ Your Child
If you employ your children in your S-corp, although you 
must pay payroll taxes on the child’s wages, you can 
shift income from your higher tax bracket to your child’s 
lower tax bracket while saving for their future or covering 
current costs, like private school tuition.
In fact, each child can earn up to $12,200 in 2019 
without paying any federal income taxes at all while your 
S-corp receives a deduction for their wages. This is an 
excellent opportunity to use your child’s earned income 
towards your child’s retirement savings, college savings, 
or to pay for current private schooling. In fact, if they are 
able to earn more than $12,200, you can pay them an 
extra $6,000, take a traditional IRA deduction, and then 
roll it over to a Roth IRA – all not being subject to income 
tax!
4. Sell Your Home to Your S-Corp
If you are thinking about turning your home into a 
rental property in the near future, before you do that, 
consider this arrangement. If you sell your home to your 
S-corp, you can avoid taxes on the sale with home-sale 
exclusion of $250,000 gain (which can be $500,000 if 
you are married). This arrangement will also increase 
the rental property’s depreciable basis, which lays the 
foundation for greater depreciation deductions in the 
future.

Let’s look at an example. Let’s say you and your spouse 
bought your home 20-years ago for $250,000. Since 
you did not oversee any notable improvements, the 
basis in your home at the time of sale is still $250,000. 
If you sell the home to your S-corp for the current 
market rate of $750,000, you have a gain of $500,000. 
However, as a married couple, you can use your 
$500,000 home-sale exclusion to avoid taxes on the 
$500,000 gain.
5.  Home-office expenses
Traditional tax deduction strategies always include 
looking for personal expenses that can be deducted 
against business earnings. The same holds true for 
S-corps. When the S-corp reimburses the owner for 
home office expenses, the reimbursement is a deduction 
for the S-corp. The result? Part of the owner’s living 
expenses become tax-free. Let’s dive a little deeper.
Things to Consider
Did you know that renting the office to your S-corp will 
provide you with a benefit of zero dollars? The S-corp 
deducts the rent paid to you. If you include the rent 
in your taxable income on your personal tax return, 
the current tax code does not allow you to claim tax 
deductions against the rental income. In addition, 
you cannot use Form 2106 to deduct unreimbursed 
expenses on your Schedule A anymore assuming you 
qualified over the 2% AGI limitation in the first place.
6. rent Your Home to Your S-corp
If you are not going to convert your home to a rental 
there is another way you can slash your S-corp taxes as 
it relates to renting your home.
As an S-corp owner, you can rent your entire home to 
the S-corp for up to 14-days per year and you don’t 
have to report the income. The S-corp will then deduct 
the full amount of the rent, which means you will accrue 
the income completely free of income tax. What could 
be better?
7. Use of an Accountable Plan to reimburse Cell 
Phone expenses
Smartphones are essential to your work as a healthcare 
professional. When an S-corp provides an employee 
with a smartphone or device primarily required for non-
compensatory business reasons, it may be excludable 
from income. 
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February is Black History Month!
African American Firefighters in Denver, 1925

FeB. 4 - Tuskegee Airmen - An Active Minds event 
online, 1–2 p.m. - https://activeminds.com/events_denver.html
The issue of race in the military extends from colonial times to the present day. This free, live webinar from Active 
Minds will explore a chapter of this story from World War II: the Tuskegee Airmen — the first Black military aviators in 
the U.S. armed forces.

FeB. 10  -  Cleo Parker robinson Dance
online, 1–1:45 p.m. - https://cleoparkerdance.org/
Celebrate Black History Month with Aurora Fox-Cultural Concerts on Colfax, the metro area's largest and longest-
running multi-cultural, multi-collaborative concert series. This month's free streaming event features Cleo Parker 
Robinson Dance and showcases the music, dance and songs that exemplify the spirit of Black History Month.

FeB. 17
'We’re Better Than This' - A Discussion of Congressman Cummings' Political Memoir - online 5–6 p.m. 
https://www.denverlibrary.org/event/we-are-better-congressman-cummings-political-memoir
Join Denver Public Library for an evening with Dr. Maya Rockeymoore Cummings (the Founder, President, and CEO 
of Global Policy Solutions), congressman Elijah Cummings' widow, and co-author James Dale as they discuss Elijah 
Cummings' inspiring book, "We’re Better Than This." Registration required.

FeB. 23
Harriet Tubman - An Active Minds event
online, 1:30–3:30 p.m. - https://activeminds.com/events_denver.html
Born a slave in Maryland around 1820, Harriet Tubman escaped to freedom in 1849 and became the most famous 
“conductor” of the Underground Railroad, helping lead hundreds of slaves to freedom through a complex system 
of secret people and places. Join Active Minds for a free, live webinar about Tubman's life and legacy, including her 
efforts fighting in the Civil War and later fighting for women’s suffrage.

FeB. 22
Medicines of the Black American Captive with Community Herbalist Monticue Connally
online, 6–7 p.m. - https://www.denverlibrary.org/event/medicines-black-american-captive
Enslaved Africans survived in the harshest of conditions without the resources of their oppressors. How did they 
survive? Herbs! Learn about these medicinal plants, how slaves used them and how you can use them today in this 
virtual event from Denver Public Library.  
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