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Hot Holiday tips for dealing witH tHe irs!
Collection Moratorium / Current 
Compliance – Although it is not an official 
policy position, during most of December 
the IRS limits its enforced collection of 
outstanding taxes.  This generally means 
decreased levies, wage garnishments and 
other seizures. While only temporary, this 
short break provides an opportunity for you 
to get back on your feet and start the next 
year (hopefully) by being currently compliant 
with their estimated taxes and withholdings.

Practitioner Hotline Hold Times – 
Many tax preparers take time off during the 
holidays, reducing the hotline wait times... 
Ask your tax preparer to consider blocking off 
an hour out of the next few weeks to call the 
IRS Practitioner Hotline to help you resolve 
any outstanding collection issues or request 
account transcripts.

Collection Information Statements – 
As the filing season approaches after the 
year end, we will all become much busier 
with the 2020 tax return filing season. 
Gathering the end of year bank statements 
will also help you get a jump start on fourth 

quarter information that you will need anyway 
when preparing the 2020 returns in the 
coming months.

First Time Abatement of Late 
Payment Penalties – If you have 
otherwise been compliant with taxes, ask 
whether you are eligible for a late payment 
penalty abatement. To qualify, the you 
must have filed all required returns currently 
due and paid (or arranged to pay) any tax 
currently due. However you may not be 
eligible if you were subject to penalties in one 
of the three years preceding the tax year that 
is being collected. 

Sell loser investments to offset gains
A key year-end strategy is called “loss 
harvesting”—selling investments such as 
stocks and mutual funds to realize losses. 
You can then use those losses to offset any 
taxable gains you have realized during the 
year. Losses offset gains dollar for dollar.
If you have more than $3,000 in excess loss, 
it can be carried over to the next year. Call us 
to learn more.
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Contribute tHe maximum to 
retirement aCCounts

There may be no better investment than 
tax-deferred retirement accounts. They can 
grow to a substantial sum because they 
compound over time free of taxes.

Company-sponsored 401(k) plans may 
be the best deal because employers often 
match contributions.

Try to increase your 401(k) contribution 
so that you are putting in the maximum 
amount of money allowed ($19,500 for 
2020, $26,000 if you are age 50 or over). If 
you can’t afford that much, try to contribute 

at least the amount that will be matched by 
employer contributions.

Also consider contributing to an IRA.

You usually have until the April 15 filing 
deadline to make IRA contributions, but 
the sooner you get your money into the 
account, the sooner it has the potential to 
start to grow tax-deferred.
    
Making deductible contributions also 
reduces your taxable income for the year.
    
You can contribute a maximum of $6,000 to 
an IRA for 2020, plus an extra $1,000 if you 
are 50 or older. Use our IRA Calculator to 
see how much you can contribute.

If you are self-employed,  a good the 
retirement plan might be a Keogh plan. 
These plans must be established by 
December 31 but contributions may still be 
made until the tax filing deadline (including 
extensions) for your 2020 return. The 
amount you can contribute depends on the 
type of Keogh plan you choose. 

Congress created the 401(k) plan in 1986 to 
encourage employees of for-profit businesses to 

save for retirement. Two versions exist:

    The tax-deferred 401(k)
    And the Roth 401(k) introduced in 2006

Both retirement savings plans offer tax benefits 
and can help you build financial security for your 

retirement expenses, such as bills, food, and 
emergencies.
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aVoid oVerspending during tHe Holidays 
you’re foCusing on tHe wrong tHings:
•	 Tim Kasser, a professor of psychology at Knox 

College, has done research on the topic of 
happiness during the Christmas season.

•	 “We found that the more that people oriented 
their Christmas season around spending and 
buying things, actually the lower well-being they 
experienced at Christmastime,” Kasser says.

•	 Despite this, he says TV, radio and internet 
advertisements repeat the message that 
happiness is obtained via shopping and that 
a good Christmas depends on shopping, a 
message that consumers hear loud and clear.

•	 you’re letting emotion take oVer:
•	 People often overspend because they’re trying 

to handle some type of emotional issue, like 
a need for love or affection. Before you make 
any purchases this holiday season (or anytime, 
really), Benson recommends stopping and 
asking yourself a series of questions:

•	 Why am I here? How do I feel? Do I need this?
•	 What if I wait? How will I pay for it?
•	 Where will I put it?

aVoid sHopping in tHe store:
•	 If you go to the store, be laser-focused, Otherwise, 

shop online. You’ll avoid the in-store messaging 
and marketing. Plus, you can compare prices at 
multiple retailers with the click of a mouse.

you don’t know wHen to stop: 
Make a list, make a budget and check them twice. 
“Just like Santa Claus, make a list of names, make a 
list of presents, make a budget for those presents on 
that list and then stick to it.” You aren’t saving money 
by buying more... It doesn’t help that a lot of people 
don’t put a dollar figure on how much they want to 
spend on each person 
 
you’re proCrastinating:
•	 Shop early and, when possible, avoid the last 

few days before Christmas. Those who wait until 
Christmas Eve hoping for good deals may actually 
end up spending more. After all, stores know there 
will be plenty of last-minute shoppers, so there’s 
less incentive to put things on sale.
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tHis is tHe perfeCt time to dispute items on your Credit report! 
Because of the restriction deadline they give for creditors to respond, they have 30 days or it 
drops off. Many people take their vacation around this time, so agencies are not as responsive.

get your Credit report:
When aiming to fix credit, a large portion involves repairing errors and omissions on your report. That’s why it’s important to view your 
credit report often — making sure it’s accurate and that there are no fraudulent activities.
How to get a free credit report
You’ll need to start by getting a credit report to determine what exactly needs fixing. Each of the three major credit bureaus are required 
by law to give you one free credit report per year. If you space them out, you can get a free credit report every four months.
Annual Credit Report Request Service
P.O. Box 105281
Atlanta, GA 30348-5281
On your report, you’ll see your credit history, including any credit cards, loans, accounts that were sent to collection agencies and legal 
actions like foreclosures or bankruptcies.
Because you get three free reports every year, it’s unlikely you’ll need additional copies, but you can purchase them directly from the 

credit bureaus. Each report costs anywhere from $1 to $11.

CHeCk your Credit report for errors
Each time you open your credit report, you should review it closely for errors. In many cases, these errors can be significant. As many 
as 25% of all credit reports contain errors serious enough to cause denial on a credit application. Responsibly managing your credit will 
help you achieve a better credit score, but truly fixing bad credit requires that you to focus on the source of the problem.

When reviewing your credit report for errors, be sure to look for:
				•				Incorrect	personal	information	(i.e.	misspellings,	wrong	addresses)
				•				Accounts	that	don’t	belong	to	you
				•				Missing	accounts	that	should	be	listed	on	your	report
				•				Incorrect	public	records	(i.e.	bankruptcies,	foreclosures)
				•				Accounts	that	aren’t	accurate	(i.e.	they	say	they’re	open	when	they’re	actually	closed)
				•				Accounts	listed	as	“closed	by	grantor”	(meaning	the	lender	closed	the	account	on	you)
				•				Duplicate	accounts
				•				Data	management	errors
				•				Delinquencies	or	derogatory	marks
				•				Fraudulent	activity

				•				Incorrect	inquiries

Any of these errors could impact your credit — and whether or not a lender will approve you for a loan. If you do find an error on your 
report, you should check to see if the error appears on the two other reports produced by the major credit bureaus.
By fixing simple errors, many people have seen dramatic improvement of their credit standing in a relatively short period of time. Taking 
an active approach in managing your credit and fixing errors will produce much better results than sitting back and waiting for your 
credit score to improve.

 
dispute errors in your report
Once you’ve found mistakes on your credit report, it’s time to dispute the errors. Luckily, the bureaus are obligated legally to try and 
resolve mistakes. You can request a correction online or by mail or phone.
Report your errors directly to the credit bureau where you received your report. You’ll need to provide documentation, such as proof 
of your identity, the erroneous account information and any documentation that proves the error is false, such as court documents or 

credit card closing statements.
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experian disputes
				•				Online	prOcess
				•				By	phOne:	800-916-8800
				•				By	mail:	 
          experian
										p.O.	BOx	4500
										allen,	Tx	75013

equifax disputes
				•				Online	prOcess
				•				By	phOne:	866-349-5191
				•				By	mail:
          equifax
										p.O.	BOx	740256
										aTlanTa,	Ga	30374-0256

transunion disputes
				•				Online	prOcess
				•				By	phOne:	800-916-8800
				•				By	mail:
          transunion
										p.O.	BOx	2000
										chesTer,	pa	19016-2000
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You should also contact the lender or creditor that issued the account to let them know of your dispute and the inaccuracy. Often times 
the lender can correct the information on their end, which should update on all of the three main credit reports. In most cases, you 
should hear a response to your dispute within 30-45 days.

pay late or past due aCCounts 
In addition to reporting the errors on your credit report, you should focus on paying overdue balances on your accounts. Until a 
payment is 30 days past due, it isn’t considered late by the credit bureaus.
However, once a payment is beyond 30 days past due, creditors and lenders can report your account to the credit bureaus — which 
ultimately impacts your score and creditworthiness. The longer your payment is overdue, the worse it is for your credit. Late payments 
can stay on your credit report for as long as seven years, so it’s important to pay them off sooner rather than later.
When do collection agencies get involved?
If an account has a past due balance of more than 30 days, your creditor may turn your account over to a collections department or 
agency to seek the funds directly from you. When an account is sold to a collections agency, the account can be noted on your credit 
report — often having an enormous negative impact on your credit score.
Collections agencies work to collect funds on amounts due for credit cards, personal loans, auto loans and mortgages. Collection 
entries will fall off of your report after seven years. If the collection information is incorrect — just like any other error — you can file a 
dispute.
What is a charge-off?
When payments are 180 days (or six months) past due, your credit card will become “charged off” — meaning you no longer have the 
option make regular minimum payments. Your creditor considers the debt as a loss in their own records, cancels your account, and 
you’ll only be able to pay the balance in full. You may be charged a late fee for each additional month that passes.
Being charged off greatly damages your creditworthiness. Your lender can even increase your interest rate to the penalty rate, which is 
often the highest rate possible. In addition, your creditor may assign the account to a collections agency. If you can’t afford to pay the 
amount in full, talk with your lender about payment options. If an account goes to charge-off status, this derogatory mark will remain on 
your report for seven years.
What is a pay-for-delete?
A pay-for-delete is an agreement between a consumer and a collection agency to remove a collection account from your credit report 
— with an arrangement to pay the full amount or a lesser agreed upon amount. You can send a pay-for-delete letter to your creditor 
asking them to remove the charged off account from your credit report in exchange for paying the past due balance.

inCrease your Credit limits
Credit card companies give each borrower a credit limit — denoting the maximum amount that can be spent before paying off at 
least some of the balance. Depending on the credit card and your creditworthiness, your credit limit might be a few hundred or a few 
thousand dollars. If you ask your creditor to increase your credit limit — and they grant it — it could improve your credit score, and give 
you a buffer before you need to pay on your balance. When considering whether to open another card, remember that 
you want to pay off the balance, not incur more debt.
You’ll also want to consider your credit utilization ratio — meaning how much you owe on all of your accounts compared with your total 
available	credit.	For	example,	if	you	owe	$5,000	on	all	of	your	credit	cards,	and	you	have	$20,000	of	combined	available	credit,	your	
credit utilization ratio is 25%. Experts often recommend aiming for a credit utilization threshold of 10%, although having a ratio of up 
to 30% usually doesn’t impact your credit score. Once your ratio is above 30%, it begins to negatively impact your credit standing. By 
increasing your credit limits, your credit utilization ratio decreases.

pay	Off	hiGh-inTeresT,	new	crediT	accOunTs	firsT
When you have multiple balances to pay off, there are two main 
approaches to take.
You can either pay off the account that suffers from the highest interest 
rate, such as a card with a 14.5% APR before paying on a balance with 
only a 7% APR.
Or, you can pay off your account with the lowest balance first, so the 
balance	no	longer	incurs	interest.	For	instance,	if	you	have	a	new	credit	
card with a balance of only $400, it may be advantageous to pay that 
amount in full, rather than having continual interest build on that account. 
By paying off an account in a lump sum, you’ll also have one less account 
to think about and worry about. Of course, you’ll still want to make at least 

the minimum payments on your other accounts.
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As of July 16th, Colorado is under a mandatory Mask wearing policy in public areas. 

What does that look like?
•	 When entering or moving within any public indoor space.
•	 While using or waiting to use public (buses, light-rail) or non-personal (taxis, car services, ride-

shares) transportation services.

You are Still Encouraged to Stay Safe!
•	 Wear a mask in stores and where you cannot safely ‘socially distance’. Many stores are requiring 

masks to enter.
•	 Avoid large groups of over 10 people for lengthy time periods.
•	 If you don’t feel well, STAY HOME!
•	 Stay local where possible. 
•	 Be courteous, this has been a long stretch of stressful time for everyone. 
•	 Please check in with the people you work with, clients, even vendors, see how they’re doing.

Coronavirus Information

Prepare for Biden Administration Proposed Tax Changes
If enacted by Congress, here are a few expected changes to the IRS Tax Code 
proposed by President Elect Joe Biden
•	 Increased rates on taxpayers with income greater than $400,000
•	 Increases the maximum rate back to 39.6%
•	 Increasing the 21% corporate tax rate to 28%
•	 Expansion of the availability of the Earned Income Tax Credit (EITC) to older taxpayers
•	 Increased Dependent Care Credits and expansion to more taxpayers with phase-outs for those with income 

between $125,000 - $400,000
•	 Increase in the §24 Child Tax Credit (CTC) with a special amount for a child under age 6 in 2021, and allowance 

of a credit for a child up to age 17
•	 End the cap on the State and Local Taxes (SALT)
•	 Imposes a cap on itemized deductions to 28% of income for high income Taxpayerss

•	 Reinstate the PEASE Provision and phase out itemized deductions for high income taxpayers
•	 Cancellation of Student Loans
•	 Automatic §401(k) enrollments
•	 Changes to catch-up contributions and allow hardship withdrawal provisions
•	 Eliminate	the	400%	Federal	Poverty	Level	(FPL)	cap	on	§36B	Premium	Tax	Credit	eligibility

•	 Changes in long-term capital gain rates for high income investors
•	 Changes to pension plans

•	 Imposition of a transactions tax on buying stocks, bonds and other securities
•	 Much, much more


